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SUB J : ENERGY: ENERGY MINES AND RESOURCES (EMR) CONTRACTING 
COST OVER-RUN STUDY ON PROPOSED MACKENZIE VALLEY PIPELINE 

1 . DURING QUESTION PERIOD IN HOUSE OF COMMONS FEBRUARY 16 
EMR MINISTER ALASTAIR GILLESPIE ACKNOWLEDGED THAT HIS 
DEPARTMENT HAS COMMISSIONED FENCO ENGINEERING TO STUDY 
POSSIBLE COST OVER-RUNS ON THE MACKENZIE PIPELINE. GILLESPIE 
SAID THAT ALTHOUGH THERE HAVE BEEN LEAKS TO THE PRESS 
REGARDING ITS PURPORTED FINDINGS, NEITHER HE NOR HIS STAFF 
AT EMR HAVE SEEN STUDY. HE SAID HE EXPECTED STUDY TO BE 
COMPLETED AND IN HIS HANDS "WITHIN THE NEXT FEW WEEKS." 

2. COMMENT: RECENT MEDIA COVERAGE OF PIPELINE ISSUE HAS 
HIGHLIGHTED ARCTIC GAS CONSORTIUM’S DECLARED 
INTENTION TO SEEK FINANCIAL GUARANTEES FROM USG AND GOC. 
OPPONENTS OF PIPELINE PROIECT HAVE SO FAR MADE THIS ONE 

OF THEIR LEADING ARGUMENTS , SAYING THAT CANADIAN TAXPAYERS 
SHOULD NOT BE ASKED TO UNDERWRITE FINANCIAL BACK- 
STOPPING FOR A PROJECT THAT WILL LARGELY BENEFIT US 
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CONSUMERS. IN SEEKING THIS ASSESSMENT INDEPENDENT OF 

COST OVER-RUN ESTIMATES DEVELOPED DURING CURRENT HEARINGS ON 

PROJECT PROPOSAL BY THE NATIONAL 

ENERGY BOARD (NEB), GILLESPIE AND COMPANY DEMONSTRATE 
UNDERSTANDABLE SENSITIVITY TO VOLATILITY OF THIS ISSUE. 

BEFORE MAKING ITS FINAL DECISION ON THE PIPELINE GOC 
MUST ACCURATELY JUDGE DEGREE OF FINANCIAL AND POLITICAL 
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EXPOSURE IT WILL RISK SHOULD IT APPROVE THE PROJECT 
WITH FINANCIAL GUARANTEES. GILLESPIE RIGHTLY DOES 
NOT WANT TO TAKE THIS STEP RELYING SOLELY ON NEB 
ESTIMATE OF POSSIBLE COST OVER-RUNS. HE WILL WANT 
ALL THE INDEPENDENT DATA BACKUP HE CAN MUSTER TO 
WITHSTAND THE ATTACK THAT WILL INEVITABLY BE LAUNCHED BY PIPE- 
LINE OPPONENTS ON THIS ISSUE. 

3. EMBASSY WILL FORWARD REPORT TO DEPARTMENT WHEN 
AVAILABLE. 

DUEMLING 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, STUDIES, PIPELINES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 18-Feb-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977OTTAWA00649 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770059-0303 
Format: TEL 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770227/aaaaaxud.tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 9e997cc4-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 21 -Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3281330 
Secure: OPEN 
Status: NATIVE 

Subject: ENERGY: ENERGY MINES AND RESOURCES (EMR) CONTRACTING COST OVER-RUN STUDY ON PROPOSED MACKENZIE VALLEY 

PIPELINE 

TAGS: ENRG, CA 

To: STATE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/9e997cc4-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



